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Rates, Liquidity and the Price of Risk

Inflation, energy prices and policy expectations continue to influence the cost of capital across markets.

Executive perspective

Rate sensitivity cuts across long-duration equities, bonds, leveraged companies and risk assets.

What we are watching

The key is to understand transmission: rates affect discount rates, financing costs, demand and relative asset
attractiveness.

Portfolio lens

Portfolio implication: stress-test positions against more than one inflation and rate path.
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